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RANCHO SAN CLEMENTE COMMUNITY ASSOCIATION
e e e s THTVUINEE L ASSOCIATION

ARTICLE I

PLAN OF OWNERSH!P

Section 1.0l. Name. The nama of the corporation i3
RANCHO SAN CLEZMENTE COMMUNITY ASSOCIATION, herainafter refsrrad
to as the "Master Association."™ The principal office of the
Master Assaciation shall be located in the County of Orange,
State of California.

Secsion 1.02. lication. The provisions of thesa
Bylavs are applicable to the residential master planned commue~
nity davelopment known as RANCHO AN CLEMENTE, located in tha
City of San Clemante, County of Orangae, State eof California,
All present and future Ownars and their tenants, futuze tenants,
anployaes, and any other person who might use the facilities of
the Properties in any manner, are subject to tha regqulations
set forth in thesa Bylaws and in the Master Declaration of
Covanants, Conditions and Restrictions, and Reservation of
Easements for RANCHO SAN CLEMENTE (the "Mastar Declaration®
herain) racorded or to be racardad in the 0ffice of the orange
County Recorder and applicable to the Properties. The mere
acquisition ov rental of any Lot or Condominium in the Proper-
ties or the mere act of occupancy of any Lot or Condominium
will signify that these Bylaws are accapsed, ratified, and will
be compliad with.

Saction 1.03. Meaning of Tarms. Unless otherwise
expressly provided harein, .the capitalized tarms used in these
Bylavs shall have the same meaning as are given to such terms
in the Magtaer Declaration.

ARTICLE I

VOTING BY MASTER ASSOCIATION MEMBERSHIP

Saction 2.01. Voting. Members shall aelact Dalegates
to act on their behals as set forth in Article IV of the Master
Declaration. Tha Classes of voting Maembazrships, the nuaber of
votes (l.e., voting powar) hald or rapraseated by each Dalagate,
the mannaer in which Members shall alect Delagates, and the man-
ner in which each Dalegate shall cast votes held by her or him
shall be as set forth in the Master Daeclaration, and the provi-
sions of the Master Declaration governing all such matters (in-
cluding, witheut limivation, the special approval proceduras
for Specified Actions pursuant to Saction 4.04(¢) of the Maatar
Daclaration) ara specifically incorporated by reference herein.

Section 2.02. Majoritv of nghg. Unlaess ctharvise
exprosesly provide 2 thase 37lavs or e Master Declarzacion,
any action vhich may be =aken by tha Dalegates shall reguizre the

vota of a majority of a Tuorum of =he Delegatas of tha Maatar
Aasoctation. 1f, howsves, a mascing is actuzally attandesd by

ole
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Dalegates representiing leas than one-third (1/3) of the voting
power of the Mastar Associstien, notwithstanding the presance

of 2 quorum, no matter may be voted upon excopt such matters
notice of the genaeral racure of which was g¢iven pursuant zo
Saction 3.C$ hereof. As used in the Reastrictions, reference =9
a spacified parcantage "of Dalagates” shall maan thesa Delegates
rapresanting such spacified percantage of the vaecing pawer of
the membership in the Master Associlation.

Ssction 2.03. Quorum. Except as otherwisa provided
in thase Bylaws, tho presence in person of the Delegatas zapra-
seanting at least twenty-five percent (25%) of the voting pover
of the Master Association shall constitute a quorum of the mem-
bership. The Delagates present at a duly called or held maeting
at wvhich a quorum is present may continue to do business until
adjournment, notwithstanding the withdrawal of encugh Delegates
to leave less than a quorum. Delegatas may only act personally
at a meeting of the Delegates of the Mastar Association or by
wzitten ballot, and may not act by proxy.

ARTICLE I
ADMINISTRATION

Saction 3.01. Master Assoclation Responsibilities,
In accordance with the provisions of the Master Declaration, the
Master Association shall have the responsibility of administer-
ing the Association Property, approving the annual budgat,
establishing and collecting all assessments applicable to the
Assaciation Property or authorized pursuant to the Master Dec-
laration, and arranging for the overall architactural control
¢f thae Proparties.

Section 3.02. Place of Mestings of Dalegqates., Meot-
ings of the Delegates shall be held on the Properties or such

othar suitable placs in Orange County, as proximate thareto as
practicable and conveniont to the Dalegatas, aa may be desig-
nated by the Zoard of Directors.

Section 3.03. Annual Meatings of Dalegqatss. The
first annual measting of Daslegates shall be held within fortye
five (45) days after f£ifty-one percent (51%) of the escrows for
the sale of all of ths Lots and Condominiums in the First Sub-
division have closad or within aix (6) moaths after the f£irs:
Cloga of Escrow for the sale of a Lot or Condominium in tha
First Subdivision, whichaver occurs £irst. Thereafter, <he
annual meetings of Daslagatas shall be held on or about the
anniversary date of tha first annual meeting. At each annual
meeting thers shall be elected by ballot of the Delegatas a
Joard of Directars, in accordance with the requirenments of Sece-
tion 4.05 of these Bylaws. =Zach first Mortgagee of a Lot or
Condeminium in the Properties may designata a represantative to
attend all znnual ;eatings of tha Delsgates. The annual meet-
ings of tha Delagates shall be open to attandance by all Mexbers
and Mortgagee rapresantatives to the exsent of tha permissible
capacity of the meeting roon.

Soction J.C4. Spacial Meezings of Delagates, s
shall ba tha duty of the ?resident =0 cali a specilal meeting of
the Delegatas, as diracted by resolutsion of a majority of a

-2.
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quorum of the Soard of Diractors, or upon a petition being pra-
sented to the Secre=ary signed by Delegazas reprassating at
least five percent (54} s5f the total voting power of the Master
Association. The notice of any special maating shall be given
within tvWenty (20) days aftar adoption af such resolution or
roceipt of such petition and shall scate the time and place of
such meating and the purpose thavaof. The spacial mesting shall
be held not lesa than Shirty-five (35) days nor more than ninety
(90) days aftear adeption of such resolution or recaipt of such
petition. VNo busineas shall be transacted at a spacial meeting
axcept as stated in the notice. Each first Mortgagae of a Lot
or Condominium in the Properties may dasignate a representatcive
to attend all special mestings of the Delagates. Thae apacial
meetings of tha Delagates shall be open to attendance by all
Members and by Mortgagae rapresaentatives to the axtent of the
permisaibla capacity of the meating room.

Section 3.0S. Notica of Meatings. [t shall be the
duty ¢f tha Secrutary to send to sach Delegate a notice of each
annual or special meeting by firsteclass mail, at least sixty
(60) but not more than ninety (90) days prier to such maseting,
stating the purpose thereof as well as the day, hour and place
where it is to be held, to sach Delaegate of record, the Class C
Member (if Directors are to be elected at such meoting), and to
each first Mortgagee of a Lot or Condeminium, which Mortgagae
has filad a written requeat for notice with tha Sacretary. The
notice may sat forth time limits for speakers and nominating
procadures for the meating. The notice of any meating at which
Direccors are to be elected shall includa the namas of all those
who are nominees at the tima the notice is given to the Dela-
gatas. The mailing of a notice, postage prepaid, in thae manner
provided in this Section, shall be considered notice sacved
forty~eight (48) hours aftar auch notice has been daeposited in
a ragular dopository of the United States mail. Such notice
shall be posted in a conspicuous placa on the Association Prop-
arty, and such notice shall be deamed served upon any Delagate
upon pesting 4{£ no acldress has baen fuznished the Secratary.

Section 3.06. Adjourned Maetings. [£ any maeting

of Daelagatas cannot bs organized haecause A QuUorum is not
prosent, a majorzity of the Delegates who are presant may adjourn
the meating €0 a time not lass than fiva {(5) days nor more than
thirty (30) days from the time the original meating vas called.
Such an adjourned meecting may ba held without notica thareof as
provided in this Article lIl, provided that notice is given by
announcement at the maeting at which such adjournment i3 takan.

Saction 31.07. Ordaer of Business. The ordar of huai~
ness at all meetinga of the Delsgatas shall be as follows: (&)
appointment of inapector of alaction; () roll call to dotarmine
the voting powar raprosented a4t the maeating; (c) proof of notice
of meeting or waivar of notice; (d) reading of minutes of pre-
ceding moeting: (e) rTaports of officers; (f) reports of commit-
taas; (g) elaction of Directors (at anmual maetings or special
neatings hald for such purpesa); (h) unfinished business; and
(1) new business. Meatings of Delegates shall be c¢conductad by
the officezs of the Master Association, in order of thair
authorizy.

3
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Section 3.09. Action By Weittan Ballot. Any action
which may be Caken at a feating of che Delagates {excapt for
olaection of Directors) may be taken witheut a meeting by writ-
Sen ballot of che Delagates. 3allots shall be asolicited in the
3ame manner as pravidad in Section 3.03 for the giving of notice
of meatings of Delega=es. Such solicitations shall spacify (a)
the numbar of responses needad to meot the quorum raquiraments,
(b) the parcentage of approvals necessary to approve the action,
(¢) the time by which ballcts must be received in ordsr to be
countad, and (d) that in order to be effactive, the ballot must
contain the Delegate’s cartification of the informmation required
pursuant Co Section 4.04(d) of the Master Declaration. The forn
of written ballot shall (a) afford an opportunity to spacify
the choice batween approval and disapproval of each matter, (b)
provide that, whers the Delagate spacifies a choice, the vote
shall be cast in accordance therewith, and {c) contain spacas
£or the Dolesgate’'s certification of the informatien required
purauant to Section 4.04(d) of the Mastar Declaration. Racalpt
within the time period specified in the solicitation of a num-
bar of ballots which equals or axceeds the quormun vhich would
ba roquired if the action ware taken at a maeting, and a number
of approvals which exceeds or equals tho number of votes which
would be raquired for approval if the action were taken at a
wmeeting at vhich the total number of votaes cast was the sams as
the total number of ballots cast, shall caonstituted approval by
written ballot. .

Saction 3.09. Consent of Absentees. Tha transac-
tions of any meating of the De egates, aither annual or special,
howgver called and noticed, ahall be as valid as though had at
a meeting duly held after regular call and notice, if a quorum
be present, and if, aither bafora or aftar the meeting, each of
the Delagatas not presant signs a written waiver of notics, or
a consent te tha holding of such meeting, or an approval of the
minutes thereef. All such waivara, consants or approvals shall
ba filed with the corporate records or made & part of the
mirutes of the meoting.

Section 3.10. glnu‘:es, Presumotion of Notice, Mianutes
or a similar record of the Procecdings of meatings of Dalegates,
when signed by the Prasideat or Secretary, shall be prosumed
Cruthfully to evidencae the matters set forth tharein, A recie
tation in the minutes of any such meeting that notice of the

meating was proparly given shall be prima facie avidence that
such notice was given.

ARTICLE v

BOARD OF DIRECTORS

Section 4.01, Nunber and Qualification. The prope
erty, business % aflaira of the Master Association shall be
governed by a 3oard of Directors composad of five (S) pezsons,
each of whom, except for those appointed and sarving as firse
Directors, aust either ba an Owner of a Lot or Condominiun in
tho Proparties, or an agent of Declarant or an agent of a Par~
ticipating Sullder for 80 long as Declarant or a Participating
Builder owns a Lot or Condaminiun in the Annexable Area. The
authorized number of Directors may be changed by a duly adopted
amendment to the 3ylaws. Directars shall 0% receive any salary
or coapensation for thair servicas as Directors, uniess such
cinpensation i{s first approved by the vote of Delegates Topro=
Senting at least a aajorisy 9f e soting powar of zha Mastaer

.‘.
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annual or spocial meeting or meatings of Delegataesn
conaistent with ths provisions of articlae 1Il, Section
3.02 hereof; and to adopt and uss a corporata seal and
to alisr the form of such seal from time to tima, as
the 3oard, :n {ts sole judgmant, may deem bast, pro-
vided that such seal shall at all times comply with
the provisions of law.

(d) Wicth the approva! of Delegates repre-~
senting at least sixty-saven (67%) percent of the vot-
ing powar of the Master Assaciation, the power but not
the duty to borrow money and te incur indebtednass for
tha purposes of the Mastar Association, and to cause
to be sxacuted and dalivered therefor, in the Master
Association's name, promissory note, bonds, dsbenturas,
daeds of trust, mortgagas, Pledges, hypothscations or
other avidencas of debt and securitias tharefor.

(¢} ZThe povar and duty to £ix and levy fzom
time to time Common Assesaments, Spacial Assassmants,
and Raconstruction Assessments upon the Mambers of the
Maater Association as provided in the Master Declara-
tion; to fix and levy from time to time in any fiscal
year Capital Improvemsnt Assesaments applicable to
that year only for ecapital improvemants to the Assocl-
ation Propaerty:; to determine and £ix tha due data for
the paymeat of such assgssmonts, and the date upon
which the same shall become dalinguent; provided, how=
ever, that such assessments shall be fixed and levied
only to provide for thea payment of the Common Expansas
of the Mastar Aasociation and of taxes and assessmants
upon real or parsonal Property owned, leased, con-
trolled or occupied by the Master Associatiaon, or for
the payment of axpensss for labor rendered or materials
or supplies used and consumed, or equipmont and appli-
inces furnished for the maintenance, improvement or
developmant of auch property or for the Payment of any
and all cbligations inm relation therato, or in par-
forming or causing to ha performad any of the purposes
of the Mastar Assoclation for the genaral benefit and
walfare of its Members, in accordance with the provie
Siona of the Mastar Declaration. Subject to any limi-
tations imposaed by the Daclaration and thaese Bylavs,
the Board of Diractors shall have the power and duty
to incur any and all such expenditures for any of the
foregoling purposes and to provide or causa to be pro=~
vided, adequate reserves for replacemants as Lt shall
daam to be necessary or advisable in the interaest of
the Mastar Assoclation or welfare of i=s Members. The
funds collected by the Board of Diractors from =hie
Mambers, attributable for replacemant reaszarvag, for
saintenance costs which cannot normally be expected to
occur om an annual basis and for capital improvements,
shall at all times be held in trust for the Membors.
Disbursements from such trust resaerve fund shall be
aade only in accordance with the provisions of the
Master Declaratien. Such Common Assessments, Recon-
struction Assessmencs, Spaecial Assessments and Capital
Inprovemeat Assessments shall be fixad in accordance
with the provisions of sha Maszar Declarasion. Should

36258,CGB,C5383/138973
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any Members fail to pay such assessment befors deline-
quency, the 8Socard of Directors in 1its diwcretion is
authorized %o enforce tha paymant of such delinquent
assesaments as provided in tha Master Declaration and
thess Sylaws.

(£) Tha powar and duty to enforca the pro-
visions of tha Mastar Declaration, the Rules and Regqu~
lations, these Sylaws or othar agreqaents of the Master
Association.

(9) The powar and duty te contract for and
paAY pramiums for, with raspact to the Association
Property, fire, casualty, blanket liability, malicious
mischiaf, vandaliam, liquar liability, errors and
omissions, and othar insurance inguring the Members,
the Master Asaociation, any Managar, tha Board of
Diractors, the membars of the Architactural Committes,
and other intarestad partias, in accordance with the
provisions of the Mastaer Declaration, covering and
protacting against such damages or injuries as the
Board deema advisable (which may include vithout limi=
tation, madical expensas of perzons injured on the
Assccliation Proparty).

(h) The power and duty to contract for and
pay maintenance, legal, accoeunting, gardening, common
utilities (from any public utility, mutual water com-
pany or wataer production and digtribution systam owned
by tha Master Association), materials and supplies,
and services relating to the Association Property and
to employ personnel necessary for tha oparation of the
Properties, including legal and accounting services,
and €0 contract for and pay for Improvemants on the
Association Property.

(1) Tha power but not the duty te astablish
such advisory committeaes as the Hoard may deem advis-
able and to delegate its powars according to law, and
su.\]::joct: to amendment by the Delegates, to adopt thase
Bylaws.

(J) The power but not the duty to grant
qrsaments whare necessary for utilitias and sewsr
facllitiaa over the Association Property to serve the
Asacciation Preoparty or any portion of the Proparties.

(k) The powar and duty to adopt such Rulaes
and Regulations as the Board nay deem nacassary for
the management of the Propecrties, which Rulea and
Ragulations shall bacome effactiva and binding after
(1) thay aro adoptad by a majority of the entira Board
at a meeting called for that purpose, and (2) they ars
postad in a conspicuous place in the Asscclation Prop~
erty. Such Rulas and Ragulations may concern, without
limication, use of the Association Propersy; siqns,
parking resiricsions; common collection and disposal
of refuse; minimum standards of proparty maintenance
consistent with the Master Declaration, usa of the
R.V. Storaga Area, L{f any, and the procsdures of the

I I
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Mascer Association, and (3) upon such date the Dale-
Jatas reprosenting Mambers othar than Declarant and
any 2arsicipazing Butildars do not have a suffictent
percentige of thae voting power of the Mastar Associa-
tion to elect a numbar of Dizectors reprasanting at
least sweaty percent (20%) ({though not less than one
(1)) of the entirae Board through the foregolng cumula-
tive voting procadure, then such noticae shall also
provide for the following spacial alection proceduras.
Elaction of Diractors shall be first apportioned to
Members other than Declarant and any Participating
Builders until the aggregate aumber of Diractors on
the Board elected by Delegates casting vaotes attribute
able to Mambers other than Daclarant and any Partici~
pating Builders represents at least twenty percent
(20%) (though not less than one (1)) of the entire
Board (e.g., the Delegates shall iansure that at least
ore (1) Directer is an Cwner not connectad divectly or
indirecily with Declarant or any Participating Builder
("nonatfiliated Ownar®) for aso long as a majority of
the voting power of the Mastar Association is attrib-
utable to Lots or Condominiums owned by Declarant and
Participating Buildars). Any nonaffiliated Owner shall
be an eligible candidate for the special election upen
receipt by the Secratary of a Declaration of Candidacy,
signed by the candidate, at any time prior to tha
election. Such election shall be by secrat ballot un~
less a majority of the Delegates represanting Members
other than the Daclarant and Participating Builders
determine otherwisa. The nonaffiliated Ownera raceiv~
ing the greatest numbar of votes cast by the Delagates
representing Membars othar than Daclarant or any Par-
ticipating Builders shall be elacted to the Board in a
Co=dyual capacity with ail ocher ULirectors. The re=
meining Members on the 3oard shall bSe alected through
go customary cumulative voting procedure cutlined
ove.

Section 4.06 Books, Audit. The folloving financial
information shall ba preparad and distributed Yy the Board to
all Members (and any Benoficiary, insurer and guarantor of a
firat Mortgage upon request), ragardless of the number of
Members or the amount of assaets of the Mastar Association:

(a) A budgaet for aach fisecal yoar consisting
of at least the following information shall be distri-
buted within 60 days prior te thae beginning of tha
£i{scal year.

(1) The estimated revenue and Coumon
Expanaes of the Master Assaciation computed on an
acerual basis. .

(2) The amount 9f the total cash rasezves
of the Master Agsociation currently avalilable for
replacement ar major repair of the Associasion
2voparty and for contingencies.

{(3) An itemized estimate of =he samaining
11f6 of, and the rezheds of funding to deiray

36283/5G8/C5385/16973
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tepair and replacemant of, or additions ta, major
componants of she Associazisn 2ropersy and facile

lfg,u for which she Master Association ia respon-
sible.

(4) A general statement set:iing fosth the
procedures used by the Board in the caleulazion
and establishmenc of resarves to defray the costs
of repair and replacement of, or additions te,
aajor components of the Association Property and
facilitias for which tha Master Assoclation is
rvesponsible.

{P) A balanca sheet - as of an accounting date
vhich i3 the last day of the month closast in time to six
(6) months from the data of the firat Close of Zascrov for
the sals of a Lot or Condominium in tha Sropartiss « and an
operating statement for the pariod from the date of the
first Ciose of Esczow to the said accouncing dats, shall be
distributed vithin sixety (60) days after the accounting
date. Such opera:ing statement shall include a schadule of
azseadmsnts recaived and receivable identified by the number
of the 2ot or Condominium and tha name of the Owner
assessed.

{€) A report consisting of the following shall
be distributed within one hundred twenty (120) days after
the closa of the fiscal year.

{1) A balance sheat a3 of the end of
the fiscal year.

{(2) An operating (income) statament
for the fiscal year.

{(3) A statement of changes in financial
positicn for tha fiascal year.

(4) Any information required to be ze-
ported under Section 8322 of thae Califormia
Corporations Ceode.

{5) For any £iscal year in which the
gross incoma to tha Mastsr Association
exceeds $75,000, a copy of a raviav of the
annual report preparad in accordance with
generally accepted accounting principles by
8 licensee of the California State Soard of
Accountancy.

I£ the report zafsrrad to above ia not preparad Sy an
independent accountant, it shall be accompanied by the carsifi-
cate of an authorized officer of tha Master Associasion statiag
that the stasemant was prepacted from the books and records of
the Master Asscciation wishous independant aucditc or review.

In addition %o finanmcial szazamenta, %ha 3easd shall
annually disssibuce within sixty (60) days prier =o the Degin-
aing of the fiscal year a s=atenens of =hae Haster Assoclazion's
policies and practzices ina enforcing Lits Temedies agaszas

36255/DG3/55335,°24973
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Members gop defaults §, the paymens ¢ Common, Capital Iaprove=
ment, Racon Sruction and Spacial Assouaenta, including the
racavding and ¢ Teclosing of liens againse Momberg! Lots and
Condomlniums .

All books, records and PAPers of the Mastar Association
shall be Made avallabla fo» inspaction by any Member, Prospece
Cive Purchasars of 5 Lot o CQndoru:.a.lum, and any holder, insurer
O guarantor of any firste Mortgage or theiry duly appointad
Fepresantacive at the Principal Place of business of the Master
o\ssocintion OF at such other place vithin the Proparties as the
Board TAY prescribg, The Board shall @stablish Feasonable rules
With respece T (1) notice t0 be given to the Sustodian of the
Tacords by the Persons dostrinv T0 aska the 1napectiou. (2)

(3) payment of the cost of Yoproducing coples of raquested
documentg, Every ODiractor shall hava the absoluee right st any
Feasonabla sime €0 iaspect a1) Dooks, Tecords and documents of

0 Mastcer Auociacion. and che physizal Proparciag ownad or
controlled by the Aaater Aasoctation, The righe of 1nspoction
¥ & Directop 3hall tnelude the right te make extracts and
Copias of documants.

and each Parson so alacctad shall be a Director until , successor
43 alactad - the next annual mesting of the Delagates of the
Mastar Asaocutton, OF at a spacial Reating of thg Delegates
callad £op that purposa, A vacancy shall be deemed to exist in
case of death, Tesignation, temoval or Judicial &djudication of

leating ae vhich such alecsion i3 to take Place. Any vVacancy
ot filled by the Directors Ray be filleq by vota of the Dele-
Yatas at a spacial neeting of the Delegates Called gop such

]

Section 4.08. Removal of Diractors, At any Tegular
or spac{al Reating of whe Deleqates oy ¥ called, any individuar
Directors oF the entise Board Aky be removed Prior to the ax-
Piration of their terag of offica with oY without Cause as fo]-
lovg, (L) for so long as fover than Zifey (50) Lots and Condo-

nluns are includad within the P'.-opo:ues. by the vota of
Delagates Teprasaens 59 a Bajority of the total voting powar of

e Magzap -\ssoeilcteu (1nc1ud1nq votas attributable €9 Declar-
ant and Panictpaunq auildcu). And (1i) once fisgy (50) or
:oro Lots and condoni:uuma 4re Laclyded i the Prepor:iu,

er of votes CasT againse his fexoval would pe suificient to
elect uch Direczor 1f voted cuauluively at an elaction ag
which the Same Total Aumber of Votes wvara €ass and txq entire
funbapr of Diracsors Suthoriged 4% the time of the Oirectaz'y
koSt racen: elaczion vere chen betlng clectad, Any Director
whose Temoval hag baen F¥oposed by wye Delagasag shall he givan

«il2e
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2n OppOriunity to be heard at =he meeting. 1If any or all of
the Directars ars so rTamovad at a meazing, new Diraectors may be
elactad at *he same Neeting. Notwishssacding the Zoregoing,
any Director who has baen alaczed S0 office 3solely by the votas
of Delagazas Tapresencing Members oshaer =han Declarant or Par-
ticipating 3uilldecrs pussuant to Section 4.05(b) of this Artic.ae
IV may be removed from office prlar to the expiratiorn of his
tarm of offica only bhv the vote of Dalegates reprasansing a
3imple majority of the voting powvar rasiding in Members other
than Declarant and any Parzl.cs.;.u:inq Suilder; and, in the event
of such removal, such Divector's successor shall be alecsed in
tha same manner as such Director, pursuant to the provisions of
Saction 4.05(b) hareof.

Section 4.09. Organizaticn aetin + The £irst requ-
lar ("organization ) meoting of a newly elacted Board of Dirsc-
tors shall be haeld at such time and place as shall ba determined
by the newly constizuted Soard, for the purpose of organization,
election of officers and the transaction of other business. No
notice shall ke necessary to the newly elscted Directors in
order leqally to constitute such meeting; provided that (1) a
majority of the whols Board shall be present when the time and
place are announced at the Membership meating, and {2) the
organization meeting is held on the same day and at the same
place as the meeting of Dalegatas at which thae newly consetituted
Board was elactad.

Saction 4.10. aeﬁlar Maetings., Regular meatings
of the Board of Directors all ba open to the Mambars, to the
axtent of the permigsible capacity of the meeting room, and may
bs held at such time and place within the Properties (or as
proximate tharetso as possible) as shall be determined, fzom
time to tims, by a rasolution adopted by a majority of a quorum
of the Directors providad, howaver, that such meatings shall be
held no lass fraquently than quarterly. Notice of the time and
place of regqular meetings of the Board of Diracters shall ba
given to each Director, personally or by mail, telephkone oxr
telagraph, at least four (4) days prior to the date named <or
such meating, and shall be pPosted at a prominent place or places
within the Assoctation 2roparty. Members in attendances who ave
not Directors may not participata in any deliberation or dise
cussion, unless exprassly so authorizaed by the vote of a majore
ity of a quorum of thae Directors.

Saction 4.11. Special Meetings of Board. Spnecial
meetings of tha 8card of Directors shall be opan %o all Mexbers,
o the axtent of the permissidle capacity of the meseting raom;
provided that Mambers whe ars not Directors may not participaze
in any delibarations or discussions at such spacial meatings,
unless expressly 30 aushorsized by a vote of a majoricy of a
quorum of tha Boaxd of Directars. Spacial nestinga nay be
called by the Presidanc (or, 1f ha is absent or refuses to acs,
by tha Vice Presidant) er bY any two (2) Diraectors. A% leasst
four (4) days notice shall be given to each Director, parsonally
ar by mail, talephona or telegraph, which notice shall state
the time, placa (as herainabove provided) and the purpose of
the meeting, and ahall be posted at a prominent place or places
wishin the Asgocia%lieon ?voperty. If sarved by mail, each such
notice shall be sant, postage prepaid, to the address reflacted
on the recorss of cthe Mastar Association, and shall ba deemed

et)a
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given, 1f not actually received sarlier, at $:00 o'clock P.M.
on the second day aftar it is deposited in a ragular daposisory
of the United S:azas mayl 48 provided herein. Whenaver any
Direczor has been absaent from Any special meeting of tha Scard,
an entry in the miautes to the effect that npotice has baan duly
given shall be conclusive and incontrovertible evidence that

due notice of asuch neqting was given
Quired by law and as provided herein.

%0 such Diractor, ss re-

Seczien 4.12. Waiver of Notice. Bafore or at any
mesting of the Board of Directors, any director ®may., in wrizing,
waive parsonal notice of such meating and such waiver shall be
deemed equivalant to the 9iving of such notice. attendance by
& Director at any meeting of the Board shall be a vwaiver of
parsonal notice by him of the tima and place thersof, I¢ all
the Directors are present at any meeting of tha Board, no notica

Co Dizectors shall be required and an
actad at such meeting. The transacti
Board, however called and noticed or

y business may be cransg-
ons of any meeting of tha
wherever held,-ghall be as

valid as though had at & seating duly held after raqular call
and notice, 1f (1) a quorum be present, (2} notice to the Mam-
bers of such neeting was posted as

this Article IV, and {3) eaither ba

provided in Saction 4.10 of
fore or aftar the neeting,

each of the Directors not present signs such a written waiver
of notice, a consent to holding such meeting, ar an approval of
the Minutes thaeresof. All such wvalvers, consents and approvals
shall be filad with the records of the Master Association or
mada a part of the Minutes of the meating.

Section 4.13. Action Withaeut Meeting. Any action
required or permitted to be taken by the Board may be taken
without a meeting, 12 all Directors individually or collectively
consant in writing %o such acwion.
consents shall be filed with the minutas of the praceedings of
the Board, Such actien by written consent shal} have the same
force and effoct as a unanimous votas of such Diractors. An
explanation aof a7y action taken by unanimous Written coasent
without 2 meeting shall be posted by the Boazd ia a promigant
Placa or placas on tha Associlation Proparcy within three {(3)
days after the written consents of all Diractors have baen

obtained.

Section ¢.14. 0 Tum

quorum presant, cthe aajority of

Such written consent or

d Adjournment. Zxcopt as
otharwise 4Xpresaly provided herain, at all meatings of the
Board of Direc=ors, a majority of tha Directers shall conssitute
a2 quorum for the transaction of businesas, and the ascts of the
majority of the Directors Present at a meeting at which a quorum
is prasent shall be the acts of thao Board of Diractors. 12 as
any mesting of the Joard of Directors thezs is leas =han a

those present may adjourn the

Meeling Irom ctime %o tima. At any such adjourned meeting, any
business which might have baen transactad at the neeting as
originally called 2ay be transacted without further noticae.

The Board may, with the approval of
the Diractors, adjourn a Beating and

3 majority of a quorum of
feconvane in executive

session to discuss and vote Upan personnel matters, litigation
in vhich the Maszer Assoclation is or may baccme iavolvsd and
orders of business of a siailar nature. The natuce of any and
all business o be considarad in exacutiva session shall firsc

be announcad :in apen session.

WCKITTAICK. 4ACKSON
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Section 3.18. Fidelic Sonds. tThe 3oard of Direc-
SOrs may reguize That al 9fficars and emplovees and the Manager
3£ che Master Association handling or responsible for Maszer
Association funds shall furnish adequaze fidelity bonds as
further provided in the Masser Declaration. The pramiums on
such bonds shall be paid by the Maszar Association.

Section 43.16. Commitcteas. The Board of Diractors,
by resclution, May Zrom time TO Time designate such commi tteas
43 it shall desire, and may establish the PuUrposas and powvers
of each such committea creatad. The rasslution designating and
esIablishing the committee shall provide for the appointmant of
its mexbars, as wvell as a chairman, shall state the pusposes of
the committes, and shall provida fZor reports, teraination, and
other adainistrative mattars as daened appropriate by the
Board. The provisions of this Section 4.16 shall pot apply to
she Archizactural Commizczee created pursuant to Article IX of
the Master Daeclarazion.

ARTICLE V
OEEICERS

Section S5.01. gaaémation. The principal officers
of the Master Aasociation s all a Prosident, a Vice Presi-
dent, a Secretary, and a Treasurer, all of whom shall be elacted
or appointed by the Board of Diractors. The Board of Directors

Section S.02. Eleoction of 0fficers. The officers
of zhe Master Aasoctiation shall Ds eleacted annually by the Soard
of Directors at the organizatiocn meoting of each nav Board of
Diroctors, and aach officer shall hold kis office at the plea-
sure of the Board of Directors, until he shall zesign or be
Tamoved or otherwise disqualified to serva or his succassor
shall be alectad and qualificd to sarve.

Section 5.03. Removal of Officars. Upon an affir-
mative vote of a majority of a eniire Board of Directors, any
officer may be removed, either wich or without cause, and his
Succassor elected at any regular asoting of ths Board of Dirac-
tors, or at any special maeting of the Board of Directors called
for such purpose. Any officar may resi¢gn at any time by giviag
wrizten notice to the 30asd or to the President or Secretary of
the Master Associatien. Any such rasignation shall take ef%ect
as the dates of zecaipt of such notice or &t any later tina spe-
cifiad therein; and unless otheswise specified in suck notice,
acceptance of such resignation by the 3oard shall not ba necaa-
sary to make it effectiva.

Seczion $.04. Compensation. Officers, agents, and
employeses shall receive sua% raagonible compensation fo> theis
38rvices as may be authorized or ratiZied by the 30a3d; pro-
vided, however, that no 9Z%icer shall receive any compensazion
20T services perdsraad in the conduct of tha Master Associa~
zaon's business ualess such compensation (s firgs approved by
she veze of Delagatves FepTesenting at least & majority of tha

-15-
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voiing pover of the Mastar Assoctazion; and providad, furcther,
TaAS (1) notaing nerein zonsained shall be sonstrued c©o pre-
clude any 2fZicar Zrom sesving =he MasTer Assocliasion in some
ather capacity and receiving compensaiian therefor, and (2) any
9Ificesr may be reimdursed €9 his ac=ual sxpenses incurced in
the periormanse o2 such sfficer's duties. Appointmanz of any
oflizer. aqgent, or explovea shall no: of tself creata contrace
Sual rights of compensatian for services Performed by such
officer, agent, or emzilayea. Notwithsta: ing the Zoregoing, ne
oflicer, employea or Jiractor of Declarant or a Parsicipating
Builder or any affiliace of Declaran: or a Participating Builder
may receive any compensasion.

Saction 5.05, Praesident. The Presidenz shall be the
chief executive oZZicer o7 tha Maste- Association. He shall
proside at all meoetings of the Mastar Association and of the !
Soard of Direczozs. He shall have all of the general powvars !
and dusles which are usually vested in the 9f<ice 9§ the Prasie

dent of a corporation, :ncluding bSus not limiczed o tho powvar,

subject to the provisions of Article IV, Sactisn &.16, ts

appoint commitseas from among the Members from time =o time as

he may in his discresion decide is appropriate to assist in the

conduct of the affairs of the Master Association. The Presidens

shall, subject to the contral af the Beard of Direstors, have

gonaral supervisior, direction and conzrol of the business of

the Master Association. The Praosident shall be ex officio a

momber of all szanding committaes, and he shall have such other

powars and duties as may bs prescrived by the Board of Diraectors

or these Bylaws of the Master Associatien. The Prasident shall

sign all leoases, morsyages, desds and o=he:r instruments, and

shall co-sign all chacks and promissory notes. Thae Architvec-

tural Commaisces 3:all not be deamed a “acanding committaee™ undar

this Saction 5.08S.

Section 5.06. Vice Presidan:t. The Vice Presidsne
shall sake thae placa af 6 President and parform his dusties
whanever the ?resident shall be absen:, disabled or unable so
act. If neither tha Presidant nor tha Vice President ig able )
Lo agt, the Board of Diracsors shall appoin: seme o%ther aenber
of the Board to do 3¢ on an in=e=im basisa. <he Vice Prasideat
shall also perform such other duties as skall Zrom tima to =ime
be i{nposed upor him by the Board oZ Directoss or these Sylaws.

Saction 5§5.07. sgcroga.:x. The Secratary shall kaep
the minutes oI all asetings of the Board of Direc=srs and the
alautes of all mestings of the Master associac=ion ac <he prin-
cipal office of the Master Association or a: such otha- place

43 tha 304rd of Direcsors may order. The Sacretazy shall keep
thae soal of tha Masser Associazion iz safe custedy and shall
have charge of such books and PAPerS as ne 3oarzrd of Diceczors
may direct; and tihe Secresary shall, in goneral, parfosm all of
She duties incidens %o the o0ffice of Sacrezary. The Secratary
shall qive, or cause to be given, notices of Reetings of the
Maszar Assoclation and of sha Board of Direc=ars raquired by
these Sylawa or by law to ba ¢ivean. The Secretary shall pesfora
such other dusies as =ay ba prescribed 2y tha 30ard of Direcsors
or thasa Bylavs.

Section 5.28. SZsagussr. Sha Treasurer shall Se
the chies f:nancial officar of =he Maszer Associazion and sha-l
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have responsibility for Master Associazion funds and ascurisies
and shall be respons:ble for keeping, 0T Sausing to be kopt,
full and accurate accounszs of the propessies, tax records and
businesas sansaciions of tha Mas=ar Assoc:iazion, Lneluding
accounts of all assets, liabilities, receipts and disbursements
in books beionging to the Mastar Asscciatian., <~he Treasurss
shall be responsible for the deposit af ali monies and ocher
valuable effecss in zhe nama, and o the credis, of %=ha Master
Association in such dapositorzies as may from tims to time be
dasignaced by the S0ard of Directors. The Treasurer shall dige
Surse tha funds of tha Mastar Association as May be ordarad by
the Soard of Divectors, shall sign al: checks and promisaoty
Aotaes of the Master Association, shall rendor to ths Praesident
and Dizectors, vpon raqueas, an account of all of his =rans-
actions as Treasursr and of the firnancial conditions of the
Mastar Association, and shall have such othar povers and per-
form such othar duties as may be prescrided by the 8oard of
diractors or shese Bylaws.

ARTICLE VI
OBLICATIONS OF MEMSERS

Saction 6.01. Assessments.

{a) All Members are obligated te pay, in
sccordances with the provisions of the Master Daclara-
tion, all assessments imposad by the Mastar Associa-~
tion, to meet all expenses of the Master Association.

(b} All delinquent Assesszments shall be en-
forced, collected or foraclosed in tha manner provided
in the Master Declaration.

Saction $.02. Mainvanance and Renais.

(a) Every Member must perform promptly, at
his sole cost and expense, all matntsaance and Tepalr
work on his Lot or within his Cendominium, as raquired
under the pravisions of the Mastar Declaration and any
applicable Additional Declarazion. As further pravided
in <the Master Declaracion, all plans for altarasions
and Tepair of Improvemanss on the Propertias must ra-
celve tha prior written consent of the Arzhizeczural
Commitzea. The Architectural Committee shall cstad-
1ish ressonable praceduras for the granzing of such
appraval, in accordance with the Mastar Daclaration.

(B} As fuzther provided in the Mascar Dace
lazazion, each Member shall reimburze thie Mastar Asso-
siazion for any axpenditures iacurred in repalring ov
raplacing any portion oZ the Associasion Propesty or
other propertias owned or consrolled by the Mastar
Assocliazion, which are damagad thzough such Membes's
willful misconduct or negligence. Such expendicures
shall include all cours costs and reasonable szzorneys’
faaa {nsurred in enforeing any pravision of =hase By-
lawa or she Mastar Jdeclaration.

WERITTER ACHEON
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ARTICLE VIt
AMENCMENTS TO BYLAWS

Thase Bylaws may be amendad by the Master Association
by the vots of Celegates reprasenting at least £Lf3y-onae percent
of the voting pover of the Master Assoclation; provided that
the apecifiad percantage of the Dalegatas necessary to amend a
spacific Section or provision of these Bylaws shall not be less
than the percontaqge of affirmative votes prescribed for action
to be taken under that Section or provision; and provided, fur-
ther, that these Bylaws may ba amendad by a majority of the en-
tire Board, at any time prior to the Closs of Escrow for tha
sale of the first Lot or Condominium to a purchaser from Dacla-
rant er a Participating Builder. So long as Leclarant and any
Participating Builders have effeczive voting control of =ae
Mascter Associasion, any amondmant to thesa Bylaws shall require
the prior approval of the Faderal Housing Administzration and
Veteraas Administration. The prior written approval of holders
of seventy-five percent (75%) of all first Mortgages on Lots
and Condominiuma in the Properties must be secured before any
aaterial amendment to these Bylaws affecting mattars delinaated
in Sections 10.02, 10.03, 13.02(c) or 13.03 of the Masrer Dec~
laration may take effect, and this santence may net be amended
without such prior written approval. Notwithstanding the fore-
going, if & first Mortgagaa who receives a written request from
the Board to approve a propossd amandment or smendments to the
Bylaws does not deliver a negative raesponse to thae Board within
thirty (30) days of the mailing of such raguest by the Board,
such first Mortgages shall be deemad to have
approvaed the proposed amendmen: or amendments.

ARTICLE VIII
MORTCAGEES

Section 8.01. Notice to Mastar Associatisn. Upon
requast, every Member who mortgagas his Lot or Condominium shall
notify the Master Association through its Manager, or through
tha Secretary 1Z there is no Manager, of the name and addrass
of his Mortgagee; and the Master Association shall maintain such
information. Upen raquess, Membars shall likewise notify the
Master Association as to the release or discharge of any such
Mortgags.

Section 8.02. Notice of Unpaid Assessments. The
Soard of Directars of she Master Assoclation shall at the rae
quest of a Mortgagee of a Lot or Condominium repors any unpaid
assessnenzs dua 2zcm the Ownar of such Lot or Concdominfum ia

accordance with the provisions of the Master Declaration.
ARTICLE IX

CONFLICTING PROVISIONS

In ease any of these Bylaws conflict with any provie
sions ol the laws of the State of Califorania, such confliceing
3ylaws shall ba null and void upon Zizal cours detasminazion =o
such affect, but all othear 3ylaws shall zemain 4n full fozce
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and affect. In case of any confl:ct betwsen the Arsicles of
ncorporaticn and these Sviaws, the Arsicles of incorporation
shall contsal: and :n the case of any conflict bHYatween =ha
ngafo: Jeclaratior and these Bylaws, the Master Dec.acation
shall consrol, .

ARTICLE X
INDEMNITIZATICH OF DIRSCTORS AMD OFTICERS

The Board of Directors may authorize the Master Asso-
clstion to pay expenses incurred by, o to satisfy a judgment
or fine rendered or levied against, any present or former
Director, officar, comnittea member, employaa or agent of the
Mastor Assocliation to the extent and under the c¢ircumstancas
providad in the Master Daclaration.

ARTICLE XI b
MISCELLANEOUS

Section 11.01. Checks, Drafts and Documanss. All
checks, dratts or other orders for paymenta ¢f money, notes or
other evidences of indebtedness, issued in the name of or pay-
able ©o the Mastaer Aasociation, shall be signed or endorsed by
the President and Treasursr of the Master Association, or by
such person or peraocns, and in such manner as, fzom time to
time, shall be detaermined by resolution of tha Board of Direc-
tors.

Section 11.02. Execution of Documenzs. The HSoard
of Directors may authorize any offices or agent to entor inte
any contracst ar axscuts any instrument ia the name and on hehal?l
of the Mastar Asssciation, and suck authorizy may be genaral or
confined to specific instances; snd unless $o authorized by the
Board ¢of Directors, no officer, agex:t or amployee 3shall have
any powar or authierity ¢ bind tha Master Asscciazion by any
contract or engagement or to pladge Ltz credit 9 To render it
lisble for any purpese or in any amount.

Saction 11.03, lInspecticn of 3viaws. Tha Master
Association shall Raep in its office for The sransactisn of
businass zhe oziginal or a copy of shese Bylaws as amanded or
othorwise alterad to datas, cartifiad by the Secratary, which
shall be open to inspaction by the Delegataes and the Members
and all hoiders, insurers and guarantors of Zirs: Mortgages as
all veasonable times during reqular office hours.

. Section 12.04. Fiacal Year. <The fiscal vear 29¢ she
Maszer Agsociazion asnall be detarmined by the Board of Dirace
tors, and having been so detarnined, 43 subjiect To change £-om
time ©o time as the 3Joard of Dirsctors shall determine.

Section 11.05. Membe=shin Registas. The Master
Assceliasion shal. keep and mainsain in 428 office for tha
transacsion of businaess (or the ofZica of tha Mazager) a
mexmbarship —egiszer containing the name and addzess 22 each
Member. Tarminat:on 9T transfer ¢f any nembersiip shall be
tecorded in e register, togather wizh thae date on which the
aambership coased or was sransfarzed, in accordance with cthe
provisiana of <he Masser Declazat:iosa.
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ARTICLE XII

NOTICE AND HMSARING PRCCEDURS

Section 12.01. Susoansion of frivileages., I[n the
event of an alleged wislation of tha Mastar Daclaration, these
8ylaws or the Rules and Regulations of the Mascar Association,
and after wrizten notice of such alleged failure is delivered
personally or aailed to che Mamber or any agent of the Mamber
("respondent”) azlleged to be in dafault in *he manner herein
provided, by firateclass mail or by certified mail return
raceipt requeszed, or both, the Board of Diractors shall have
the right, aftar affording the respondeant an oppeztunity for an
appropriate hearing as hereinafter provided, and upen an affir-
mative vots of a majority of all Directors on the Board, to take
any ons or move of the foliowing actions: (1) lsvy a Special
Assaesaaent as providad {a the Mascar Daclar tlon; . (2) suspend
or condisisn the sight of such Memder <o use any cecrestional
facilities owned, operazad or maintainad by ths Master associa-
tion; (3) suspend auch Mamber's voting privileges as a Membar,
as further provided in the Master Declaration; er (i) record a
notice of noncompliance encumbering the Lat or Condeminium of
tha raspondent. Any such suspension shall be for a period of
not more than thirsy (30) days for any noncontinuing infraction,
but in the case of a continuing infraction {including nonpayment
of any asaeaament after tha same baecomas delinquent) may be ime
posed for so long as the violation continues. Suspension of
membership privilegas shall not raliave tha Member‘s obligation
to pay all assessments duly isaued by the Master Asseciation or
to otharwise cemply with the Rastrictions. The failure of the
Board to enforce the Rulas and Regulations of tha Master
Asgoclation, these Bylaws or the Mastar Declarition shall not
constitute a waiver of the right tec enforce the same tharsaf-er.
The remedies set forth above and otherwise providad by these
Bylaws shall be cumulative and none shall be exclusive. =Howe
ever, any individual Member must exhaust all available internal
remadies of the Master Association prescribed by theas Sylaws,
or by the Rules and Regulations of the Master Assaciation,
before that Member may resort to a court of lav for relief with
respect to any alleged violation of the Master Daclaration,
these Bylavs or the Rules and Rogulations of the Master Associ-
ation by anothar Membar, provided that the forsgoing limization -
pertaining to axhaugting administrative remedies shall not apply
to the Boazd or to any Member whare tha complaint alleges non-
paymant of Annual Assessments, Special Assessments, Capisal Im-
provement Assessfents or Reconstruction Assessments.

Section 12.02. Written Comolainz. A hearing €
datermine whether a right or priviliege of the responcsant undeyr
the Master Declaration or these Bylaws should be suspended or
conditioned, or whether a Spacial Assessment should be levied,
shall he initiated by the filing of a written Complaint by any
Member o by any officaer or membar of the 3oard of Divactors
with the 2zesidaent 0f the Mastar Associazion or other prasliding
mamber of the Soard. The Conplaint shall consiizute a wristen

satemant of charges whish shall set Zorsh in ordinarsy and cone
cise lanquage the acts o7 omissions with which the sespendens
i3 charged, and a reference to she specific pravisicns of she
Master Declaration, thase 37lavs or the Rules aad Regulasions’
of the Master Associasion whaish the vespondant i3 allaged so
have violated. A copy of e Compilaint shall be delivared =o
tha reapendent in accordance with The notiza procecdures sat
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forzh tn the Master Declaration, together with a statement
which shall be aubs:ancially in the following form:

"Unless a written request for a hearing
signed by or on behalf of che person named
a3 respondent in the accempanying Complaint
13 delivered or mailad to tha Board of
Directors wichin fifgcaen (15) days after tha
Complaint, the Board of Directors may proceed
upon the Complaint without a hearing, and
you will have thus waived your right to a
hearing. The request for a haaring may ba
made by delivering (as avidenced by a dated
receipt signed by the Mastar Association's
agent) or mailing (by certified mail, raturn
recelpt requested) the enclosad form entitled
‘Notice of Dafanse' to the Board of Dirsctors
as the following address:

. You may,

but nead not, he rapressntad by counsal at
an'f_ or aIl stn§os of thesa ErocaeﬁZnﬁs. iz
you desirs a nanes addreages of wit-

hesses or an opportunity to {nspect any
realevant writings or itams on filae in con-
nection with this matter in the possaession,
custody or control of the Board of Directors,
you may contact

The respondent shall be entitled to a hearing on the merits of
the mattar 1f tha Notico of Dafensa is timely filed with the
Board of Directors. The raspondent may £ils a separate state-
gexzxt by way of mitigation, even if he does not f£ila a Notice of
9Lanaa.

Saction 12.03. Notice of Hearing. %Tha Board shall
serve a notice of hearing, as provided harein, on all parties
At least ten (10) days prior to ths hearing, L{f such heazing is
tequasted by the respondent. The hearing shall be haeld no
sconer than thirty (30) days aftsr tha Complaiat is mailed or
delivared te sha raspondent as provided in Section 12.02 of
this Article XII. 7The notice to the raspondent shall be in
substantially the following form but mey include other
information:

“You are hareby notified that a hearing
wil! ba hald before thae Scard of Directors
of the Rancho San Clemente Community Aasoci-

ation at
on the day of B
19__, &t the hour of . upon the

chargaes nmade in the Complain: ssrved upon
you. You may ba present at the heariag, may
but need not be representsd by counsel, may
presant any relevant avidance, and will be
givena full oppossunity to crass-exaaine all
witnesses testifying agsinst you. You are
antisled To request (as leass we (2)
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business days prior to the haaring data) the
astandance of witnesses and the production
of books, documents or other itams by apply-
ing to che Board of Divectors of the Master
Association.”

Section 12.04. Heazing. The hearing shall be held
before the Board in exscutive sassion pursuant te this notice
affording the Nezbar a reasonable opportunity to be heard.
Prior to the elfectiveness of any sanction hereunder, proof of
notice, and ths iavitation to be heard chall be placed in the
ainutes of the mesting. Such proof shall be deemed adoquate 1f
& copy of the notice together with a statement of the date and
aanner of dalivery is entered by the officer or director who
mailed or delivered such notice., Tha notice requirement shall
Se deemed satisfied 12 a viclator appears at the meeting. The
zinutes of the mesting shall contain a written statement of the
Tosults of the heazing and the sanction, {f any, imposed. No
action against the Nanber arising from cthe allegad violation
shall take effect prior to the expiration of (a) £iftean (15)
days aftor the Member's receipt of tha notice of hearing, and
(b) five (5) days after the hearing required herein,
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CERTIFICATE OF SSCRETARY

I, the undarsigned, do hereby certify that:

1. ! am che duly elected and acting Sacretary of
RANCHO SAN CLEMENTE COMMUNITY ASSOCIATION, a California
nonprofit corporation (“Master Assoclation”); and

2. The foregoing Bylaws comprising 23 pages includiag
this page canstitute tha Bylaus of the Master Assaclation duly
adoptad at the meeting of the Boaxrd of Direc=ors of the Mastar
Association held on May 3 . 1988,

IN WITNESS WHEREOF, ! have heraunto subscribed my hand
~and affixed the seal of the Master Association this _' . day of

S et o 192;. -
~ { * -
o '_ P
Secratary oo
v" g
(SEAL)
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EXHIBIT "E"
LECAL DESCRIPTION OF ANNEXABLE AREA

All cthat certain real property located in the City of
San Clemente, County of Orange, California described as follows:

Parcal No. 1 [Annexable Area owned by Initial Participating
Builder]

Lots 2, §, 6, 7, F and G of Tract No. 12283,
as shown on a Subdivision Map, recorded on
May 17, 1985, in Book 540, Pages 6 to 13,
inclusive, of Miscellaneous Maps, in the
Office of the Orange County Recorder.

RParcel No. 2 (Annexable Area Owned by Declarant)

In the City of San Clemente, County of Orange, State of
California baing a portion of Tract No. 12124, as shown on a Map
rvacorded in Book 532, Pagas 1 through 10, inclusiva, of
Miscellaneous Maps; in the Office of the County Recorder of said
County; and those portions of Sections 27, 26, 34 and 35, Township
8 south, range 7 west, San Bernardino meridian according to an
official plat of said land filed in the District Land office
January 1, 1874 and included within the land shown on the Map of
saild Tract No. 12124 described as follews:

Beginning at the centeriline intersection of Avenida Pico and
Avenida Praaidio as shown on the Map of said Tract No. 12124;
thence along the centerline of said Avenida Pico north 46°00°'18"
east 71.82 feet to the true point of boginning: thence continuing
along said centarline north 46°00'18" east 428.02 feet to the
beginning of a tangent curve concave southweatarly and having a
radius of 2000.00 feet; thence northwesterly along said curve
through a ceatral angle of 03°00'C0" an arc distance of 104.72
feet; thence tangent to said curve north 43°00'18" eaast 220.08 foet
to the beginning of a tangent curve concave northeasteriy and
having a radius of 2000.00 feat; thance northwesterly along said
curve through a central angle of 03°00'00" an arc distance of
104.72 foet; thence tangsnt to sald north 46°C0’'18" east 177.40
feet to the intersaction of said Avenida Pico and Calle Del Cerro
as shown on the Map of said Tract No., 12i24; thence in a
northeasterly direction across gsaid land the following courses:
south 80°13'54" east 90.51 feot; thence north 75°52°'16" east
1221.63 feat; thance north 56°53'19" easat 274.59 feat to the
beginning of a non-tangent curve concave northwesterly and having a
radius of 200.00 feet; a radial bearing from said curve to said
point bears south 23°07'48" east; thance northeastarly along said
curva through a central angle of 60°%00°'00" an arc distance of
209.44 feat to a point; a radial bearing from said curve to said
poinc bears south 83707'48" east; thence non-tangent to said curve
north 69°00'S4" east 781.86 faet; thencea north 84°17'22% east
201.00 feet; thence north 73°32°'24" east 458.80 feet to the
beginning of a non-tangent curve concave southeaaterly and having a
radius of 630.00 feer; a radial bearing from said curve to said
point bears north 55945'49" west; thence northeasterly along satd
curve through a central angle of B82°47'S3% an arc distance of
924.86 foet to a point; a radial bearing from said curve to said
point bears north 27°02'04" aast; thence non-tangent to said curve
north 67°22'48" east 910.C0 feet o the beginning of a non-tangent
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curve concave southwasterly and having a radius of 1000.00 feet; a
radial bearing from said curve through said point bears north
05°16'24" wast; thence eastarly along said curve through a central
angle of 27°29°20" an arc distance of 479.77 foet to a point; a
radial bearing from said curve through said point bears north
22°12'56" east; thence non-tangent to said curve north 77928'16"
cast 737.56 feet; thence south 55°12'33% east 483,77 faat; thence
south 29°59°'55" west 18.29 feet to the beginning of a tangent curve
concave northwesterly and having a radius of 1600.00 faet; thence
southvesterly along said curve through a central angle of 05°16°‘38"
an arc¢ diatance of 147.37 feet; thence tangent toc said curve south
35°16'33" wast 230.82 faeet; thence south 54943'27" east 30.00 feet;
thence south 50923'13" east 1070.82 faat to the beginning of a
non-tangent curve concavae southwesterly and having a radius of
$00.00 feet; a radial bearing from said gurve to said point bears
north 06°35'40" wast; thence southeastarly along said curve through
& coentral angle of 72952°'27" an arc distance of 635.95 foet to a
point; a radial bearing from said curve through said peoint bears
north 66°16'47" east; thence non-tangant to said curve south
71°18'46" east 601.40 feet; thence north 52°43'SS' east 453.02
feot; thence north 21°05'32" wast 150.05 feat: thence north
38924'48" east 327.43 faet; thence north 32°946'50° east 60.00 feot
to the beginning of a curve concave northeastorlz and having a
radius of 1000.00 feet; a radial bearing from said point to said
curve bears north 32946'50" east; thence esasterly along said curve
through a central angle of 33°33'02" an arc distance of S85.57
faat; thance tangent to said curve north 89°13'48" east 932.00 faet
to a point on the wasterly line of Rancho Santa Margarita as shown
on the Map of sald Tract No. 12124; said lire also being the
boundary line between the City of San Clemente and San Diego
County; said point bears south 13°13°'16" weat 2907.95 faet from the
northeasterly terminus of that certain course shown as “north
13913'16" east 24,377.14 feet (CALC)” on the Map of said Tract No.
12124; thence southwssterly slong said westaerly line south
13°13’16" wost 6771.30 feet; thence north 70°32°'15" wast 3654.17
feet to the most sastarly corner of that cartain parcel of land as
granted to the City of San Clemante in dead recorded in Book 6108,
Page 233 (Parcel 2) of Official Records; thence along the
northeastarly line of said pardel north 46°20'58" west 215.00 feat
to the northerly corner of sald parcel; said point alac being on
the easterly line of Tract No. 10579, in the Ci{ty of San Clamente,
County of Orange, State of California as shown on a Map filed in
Book 485, Pages 39 through 45, inclusiva, of Miscellansous Maps in
the Office of the County Recorder of said county; thence in a
general northwasterly direction along said eastarly line the
following courses; north 04°28'24" east 462.17 feet te the
beginaing of curve concave northwestarly and having a radius of
43.00 feet; a radial bearing £rom said peint to said curve bears
north 04°28°24" east; thenca northeastarly along said curva through
a central angle of 117°09'48" an arc distance of 87.93 feat; thence
radial to said curve north 67°18'36" aast 91.99 feat; thence north
09°29°'13" west 327.80 feet; thence north 67°14°'SS" west 1657.57
fast to a point on tha easterly line of Lot 180 of Tract No. 898 in
the City of San Clemante, County of Oranga, Stats of California, as
shown en a Map recorded in Book 28, Pages 1, 2, 3 and 4 of
Miscallaneous Maps, Records of Oranga County, California; thenca
northwastarly along laat mentioned easterly line north 01°07'S7"
east 104.41 faat; thence north 48°51'0S5" weat 317.88 feet; thenca
norch 71907'09" west 530.36 feat; thence north 14°43'00" aast
598.23 feet; thence north 20°42'S5" west 118.04 feet; thence north
J0942'S2" west 206.79 feet to the most southerly corner of Lot D of
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uaid Tract No., 12124; thence in a westerly direction along the
aoutherlx line of said tract the following courses: north
60°42'29" waat 261.38 faet; thence north 49°40'24” west $50.10
feat; thence south 40°13'42" west 355.00 feet; thence north
44°31'14" wast 469.57 feat; thance north 74°11'23" waest 743.53
£oet; thence south 64°43'41" wast 457.31 feet to the beginning of a
tangent cuzve concave goutheasterly and having a radius of 290.00
foot; thence socuthwesterly along said curve through a central angle
of 33°26'S6" an arc distance of 169.30 feet; thence tangant to said
curve north 80°08'55" west 40.86 feet to the beginning of a tangent
curve concave southaasterly and having a radius of 280.00 feet;
thence northeasterly along said curve through a central angle of
40°56°33" an arc distance of 200.08 faet; thence tangant to said
curve north $0°47'38" east 159.02 feet to the beginning of a
tangant curve concave northwestarly and having a radius of 270.00
faeet; thence northeasterly along said curve through a central angle
of 26°48'29" an arc distance of 126.33 faot to the baginning of a
compound curve concave northwasterly and having a radius of 167.00
faat; s radial bearing to and from sald curves bears north
66°00'51" west; thence northeasterly, northerly and northwesterly
along said curve through a cantral angle of 103°19'30% an arc
discance of 301.16 feat to a point; a radial bearing from said
curve to said point bears north 10°39'39" east; thence non-~tangent
to said curve north 45959'18" east 39.89 feat; thence north :
84°01°12" west 429.78 feet; thence north 05°58'48™ east 506.85
feat; thence north 43°59'42" want 259.71 faet; thance south

46°C0" 18" west 880.00 feet; thance north 849°01'12" waest 2.61 faet
to the true point of baginning.

Containing 977.185 acres, more or less.

r-:xcmnic THEREFROM, Parcal No. 1 above and the First
Subdivision. .
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1, MARCH FONG EU, Secretary of State of the State
of California, hereby certify:

That the annexed transcript has been compared with
the record on file in this office, of which it purports to be
a copy, and that same is full, true and correct. ’

IN WITNESS WHEREOQF, 1 execute
certificate and affix the Great
Seal of the State of California this

Wy 3 65

Wanch Forcq Bc

Secretary of Stare
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ARTICLES OF tgcoarom\rtou AL ey

0
CHO SAN CLEMENTE COMMUNITY ASSOCEATION e e 11 2omer wmuc

Sheran X, Hawhing

ONE, The name of this corporation ("Master Au%?m’
ciation” herein) ias RANCHO SAN CLEMENTE COMNUNITY ASSOCIATION.

TWG This corporation is a nonprofit mutual benae-
fit corporation urganizad under the Nonprofit Mutual Benefit
Corporation Law. The purpose of this corporation is to engage
in any lawful act or activity for which a corporation may be
organized under the Nonprofit Mutual Banefit Corporation Law.

THREE: The Mastor Aaaociation's initial agent for
sarvice of process is Staphen C. Maloney, vhose businegs

addrass {s 3151 Airway Drive, Suite I-2, Costa Mosa, Cali{fornia
92626-4167. -

FCUR: The Master Association shall have and exer-
ciss any and all powers, rights, and privilegos which s corpor~
ation organized under the Nonprofit Mutual Bensfit Corporation
Lav may now or hersaftar have or exercise, provided that the
Master Association shall not, except to an insubstantial degres,
oengage in any activities or exerciae any povers that ars not in
furtherance of the following purposes of the Naster Assoclationm:

(a) 7To bring sbout civic battarmants and
social improvemants by providing for the preservaticn, sanaga-
nent, maintenance, and care of tha architacture and appsarance
of a planned rasidential davelcopmant knewn as Rancho San
Clemente ("Proparties”), located in the City of San Clemsuts,
County af Orange, State of California.

{b) To promote the common good, haalth,
safety, and general welfare of all of the residents within the
Proparties.

’ (¢) To axercisa all of the powers and prive
ileges and to perform all of tha dutias and ebligations of the
Mastear Association arising from that cartain Master Declaration
of Covenants, Conditions and Rostrictions and Reservation of
Easemonts for Rancho San Clementa (the "Master Daclaration®)
recordad or to be racorded with the Orange County Racordar and

applicable to the Propertias, as such Master Daeclaration way be
amendad from time to time.

EIVE: The classas of Mambership and tha voting and
other rights and privileges of Membars shall ba as sat forth in
the Bylaws. Amendment of these Articles of Incorporation shall
require approval of tha Board of Diraectors and the vote or
written consent of both (1) Delagates reprssenting at least a
majority of the total voting povar of the Master Association,
and (2) Delegatas rapresanting at least a pajority of the voting
powver of tha Master Asacciation residing in Members other than
the Subdividezr ("Declarant") and all Participating Builders (as
defined in the Magter Declaration) of tha Propertias. In addi-
tion to the foragoing, as long as thare exists a Class A and a
Class B Membarship, amandment of thess Articles shall require
tha vote or written consant of Dalagates repreasanting at laast
A nmajoricy of tha voting power of each such Class of Mesbars,

35468,/0CB/08265/16973
klh/01-07-85

non :

——.

o o otme wemmman

T




MERITYMICR, JACKSON,
08 NARCQ 8 FECRENPAUGH
COQELNOn

85-32717a

.

The undersigned, who is the incorporator of the Master
Mlg:hfion. ha: c;sucuud these Articles of Incorporation on
‘———L————-'

1 hereby declare that I am the person who exscuted the

foregoing Articles of Incorporation, which exaecution is my act
and deed,

%
< .
2 A NS g
Scephen C. Haloney ~

-

-
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